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Pursuant to proposal made in the Union Budget 
2025, Section 18 of the Customs Act, 1962 was 
amended providing a definitive two-year time 
frame for the finalization of provisional 
assessments. CBIC has issued Notification No. 
55/2025-Customs (N.T.) dated Sept. 12, 2025, 
introducing Customs (Finalisation of Provisional 
Assessment) Regulations, 2025. 

The regulations prescribe guidelines for 
finalisation of provisional assessment which may 
be extended by one year by the Commissioner on 
sufficient cause. The two-year time period for 
cases pending as on March 29, 2025, shall 
commence from the said date. 

Applicability of the Regulations 

• These regulations shall apply to any provisional 
assessment - (a) pending as on the date of 
enforcement of these regulations or (b) 
assessed provisionally after the enforcement of 
these regulations. 
 

• Each bill of entry or shipping bill assessed 
provisionally shall be treated as a separate case 
of provisional assessment. 

Time limit and manner of submitting documents 

• Where duty is assessed provisionally for want of 
proper documents or information, proper officer 
shall within fifteen days require importer / 
exporter to furnish specific documents / 
information as required. 
 

• Importer / Exporter shall provide the required 
document or information to the proper officer 
within two months (extendable by further period 
of two months). An additional fourteen months’ 
period may be allowed by senior officer. 

 
• In case of non-submission of documents / 

information in time, proper officer shall finalise 
provisional assessment on the basis of available 
data. 

Suo-moto payment of duty  

• Duty may be paid voluntarily during pendency of 
the provisional assessment. Such payment 
shall be adjusted against duty finally assessed 
or re-assessed later. 
 

• Such voluntary payment shall also attract 
applicable interest liability.   

Time limit for finalisation of provisional 
assessment 

• Duty provisionally assessed shall be finalised 
within 3 months of (a) receipt of documents or 
(b) expiry of time for submission of documents 
or (c) conclusion of enquiry (unless extended) 
 

• Assessment to be finalised within two years 
from provisional assessment date under 
Section 18(1). Assessments pending on March 
29, 2025 shall be finalised within two years from 
the said date. 
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• Commissioner may on sufficient case extend 
the period for finalisation of provisional 
assessment by an additional one year. 

 
• Where proper officer is unable to assess duty 

finally due to following reasons, time period will 
start from date when such reasons cease to 
exist:  

 
(i) information sought from foreign authority 

through a legal process; 
(ii) appeal pending in similar matter; 
(iii) interim stay order issued by Appellate 

Tribunal or High Court or Supreme Court; 
(iv) Board directive or order to keep such 

matter pending;  
(v) Pending application before the Settlement 

Commission. 

Manner of finalisation and closure of provisional 
assessment 

• A speaking order to be passed by the proper 
officer where the final assessment is contrary to 
provisional assessment. 
 

• Where final assessment confirms provisional 
assessment, proper officer to finalise the same 
after acceptance from importer / exporter and 
inform them in writing. 
 

• Deficiency of the amount finally assessed or re-
assessed to be paid (along with interest) by 
importer / exporter after adjustment of the 
amount already paid. 

 
• Bond executed at the time of provisional 

assessment shall be cancelled or recredited 
and security shall be returned where no dues are 
pending. 

 
• In case of non-payment of duty, interest, fine, 

penalty within ninety days of finalisation of 
assessment, sum due shall be adjusted from 
security or recovered as sum due under section 
142 of the Customs Act, 1962 (Act) (Recovery of 
sums due to Government). 

 
• Refund, if any due shall be processed to the 

exporter or importer in terms of Section 18(4) 
and (5) of the Act. 

 
• Importer / Exporter or Customs Broker who 

contravenes or fails to comply with these 
regulations shall be liable to penalty.  
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The timely finalisation of provisional assessment has been long 
standing issue especially cases of related-party transactions. In the 
Union Budget 2025, Finance Minister proposed an amendment to 
Section 18 of the Customs Act, 1962, introducing a definitive time 
frame for the finalization of provisional assessments.  

The necessity of adhering to reasonable timelines have been 
reiterated time and again in various judicial precedents1. 

These guidelines specifying a definitive time frame of two years for 
finalisation of assessment will speed up assessments and thereby 
facilitate ease of doing business. 

DHRUVA INSIGHT 

1In Bihar Foundry & Castings Ltd. (TS-81-HC-2024(JHAR)-CUST), demand raised after lapse of 6-9 years from 
date of provisional assessment was held as void-ab-initio. The Supreme Court (TS-303-SC-2025-NT) has 
dismissed SLP filed against said decision 
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Disclaimer: 
The information contained herein is in summary form and is therefore intended for general guidance only. This publication is not intended to address the circumstances of any 
particular individual or entity. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation. This 
publication is not a substitute for detailed research and professional opinions. Before acting on any matters contained herein, reference should be made to subject matter 
experts, and professional judgment needs to be exercised. Dhruva Advisors LLP cannot accept any responsibility for loss occasioned to any person acting or refraining from 
acting as a result of any material contained in this publication. 

ADDRESSES 
 
Mumbai 
1101, One World Centre,  
11th Floor, Tower 2B,   
841, Senapati Bapat Marg,  
Elphinstone Road (West),  
Mumbai – 400 013  
Tel: +91 22 6108 1000 / 1900  
 
Ahmedabad 
402, 4th Floor, Venus Atlantis, 100 
Feet Road, Prahlad Nagar,  
Ahmedabad – 380 015 
Tel: +91 79 6134 3434 
 
Bengaluru 
Lavelle Road, 67/1B, 
4th Cross, Bengaluru, 
Karnataka – 560001 
Tel: +91 90510 48715 
 
Delhi / NCR 
305-307, Emaar Capital Tower-1,  
MG Road, Sector 26, Gurgaon 
Haryana – 122 002 
Tel: +91 124 668 7000 
 
New Delhi 
1007-1008, 10th Floor, Kailash 
Building, KG Marg, Connaught Place, 
New Delhi – 110001 
Tel: +91 11 4471 9513 
 
GIFT City 
Dhruva Advisor IFSC LLP 
510, 5th Floor, Pragya II,  
Zone-1, GIFT SEZ, GIFT City,  
Gandhinagar – 382050, Gujarat. 
Tel: +91 7878577277 
 

 
 
Pune 
305, Pride Gateway,  
Near D-Mart, Baner, 
Pune – 411 045 
Tel: +91 20 6730 1000 
 
Kolkata  
4th Floor, Camac Square,  
Unit No. 403 & 404B,  
Camac Street,  
Kolkata - 700016, West Bengal 
Tel: +91-33-66371000  
 
Singapore 
Dhruva Advisors Pte. Ltd. 
#16-04, 20 Collyer Quay,  
Singapore – 049 319 
Tel: +65 9144 6415 
 
Abu Dhabi  
Dhruva Consultants 
1905 Addax Tower,  
City of Lights, Al Reem Island, 
Abu Dhabi, UAE 
Tel: +971 26780054 
 
Dubai 
Dhruva Consultants  
Emaar Square Building 4,  
2nd Floor, Office 207, Downtown,  
Dubai, UAE  
Tel: +971 4 240 8477 
 
Saudi Arabia  
Dhruva Consultants 
308, 7775 King Fahd Rd,  
Al Olaya, 2970,  
Riyadh 12212, Saudi Arabia 
 

KEY CONTACTS 
 
Dinesh Kanabar 
Chief Executive Officer  
dinesh.kanabar@dhruvaadvisors.com 

 
Ranjeet Mahtani 
ranjeet.mahtani@dhruvaadvisors.com  
 

Jignesh Ghelani  
jignesh.ghelani@dhruvaadvisors.com 
 

Kulraj Ashpnani  
kulraj.ashpnani@dhruvaadvisors.com  

 

www.dhruvaadvisors.com  

Follow us on:              
 

mailto:ranjeet.mahtani@dhruvaadvisors.com
http://www.dhruvaadvisors.com/
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.facebook.com%2Fdhruvaadvisors&data=05%7C02%7Cshyam.shriyan%40dhruvaadvisors.com%7C8873673af4684b77cf5108dd23ea4c24%7C9ddb4887df0a48659a31accfd887fb33%7C0%7C0%7C638706211406177299%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=W67AL9ktYfn3%2FnuGQOHe4u0jfvJZyQJX1%2F9xw%2Fpa6W4%3D&reserved=0
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ftwitter.com%2FDhruvaAdvisors&data=05%7C02%7Cshyam.shriyan%40dhruvaadvisors.com%7C8873673af4684b77cf5108dd23ea4c24%7C9ddb4887df0a48659a31accfd887fb33%7C0%7C0%7C638706211406192103%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BqKcMh3ym6G87dWTyY8OmkTteG6TPpfE4ZfIFfkeWx8%3D&reserved=0
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fdhruva-tax-advisors-llp%2F&data=05%7C02%7Cshyam.shriyan%40dhruvaadvisors.com%7C8873673af4684b77cf5108dd23ea4c24%7C9ddb4887df0a48659a31accfd887fb33%7C0%7C0%7C638706211406205262%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=NoNWQRDC9OH365UwurtbyK7FT2mIXaFDQOUtfFeSWUA%3D&reserved=0
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.instagram.com%2Fdhruva.advisors%3Figsh%3DZ2t5bXdoa29saHl0&data=05%7C02%7Cshyam.shriyan%40dhruvaadvisors.com%7C8873673af4684b77cf5108dd23ea4c24%7C9ddb4887df0a48659a31accfd887fb33%7C0%7C0%7C638706211406218242%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=8qKARew6lQ4cnZ3dqRLAfVH07MWYBqP%2FEc2SSzZVfdY%3D&reserved=0

	DHRUVA INSIGHT
	Update on CGST Notification on provisional assessment finalisation.pdf
	DHRUVA INSIGHT




