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Pursuant to the announcement of the “Karasamadhana Scheme, 2023” in the Budget Speech for the 
year 2023-24 on February 17, 2023, the State Government of Karnataka vide Order No. FD 07 CSL 
2023, dated July 18, 2023 (the ‘Order’), issued an amnesty scheme to expeditiously collect arrears 
and resolve Pre-GST legacy tax disputes without litigation. The key features of the Scheme are as 
follows: 

 
1. Applicability: 

• The Scheme is applicable in respect of Assessments / Rectifications / Revisions / Appeals / Orders completed 

or to be completed on or before October 31, 2023, under the various Acts given below. 

• Cases where no arrears of tax but only penalties and interests are outstanding are also eligible. 

• Any dealer whose proceedings are pending before any Appellate Authority or Court shall be eligible for this 

scheme upon withdrawal of appeal or application. Any amount of penalty or interest paid at the time of filing an 

appeal or application shall be eligible for adjustment towards arrears of tax. However, the dealer shall not be 

eligible for a refund of any amount that may become excess as a result of such adjustment under the Scheme. 

• Unregistered dealers who have received notices are also eligible for this scheme (procedures given in the Order 

to be followed). 

• Cases where Assessments / Re-assessments / Rectification Orders / any other orders passed pursuant to 

remanding orders by Tribunals or Courts are also eligible for this scheme. 

 

2. Relief: 100% waiver of penalty and interest upon payment of arrears of tax on or before December 31, 2023, under 

the following Acts.  

Acts Interest Penalty Other Benefit 
The Karnataka Sales Tax Act, 
1957 100% 100% 

- 

The Karnataka Value Added 
Tax Act, 2003 100% 100% 

Waiver of penalty under Section 72 relating 
to returns and assessments including 
consequential interest. 
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Acts Interest Penalty Other Benefit 
Waiver of penalty under Section 74(4) for 
failure to submit copy of the audited 
statement of accounts including 
consequential interest. 

The Central Sales Tax Act, 
1956 100% 100% 

- 

The Karnataka Tax on 
Professions, Trades, Callings 
and Employments Act, 1976 

100% 100% 
- 

The Karnataka Tax on Luxuries 
Act, 1979 100% 100% 

- 

The Karnataka Agricultural 
Income Tax Act, 1957 100% 100% 

- 

The Karnataka Entertainment 
Tax Act, 1958 100% 100% 

- 

The Karnataka Tax on Entry of 
Goods Act, 1979 100% 100% 

- 

    
Specific exclusions 

Penalties levied by the Registering Authority under Section 10-A of the Central Sales Tax Act, 
1956 and under Section 73, 75, 76, 77, and 79 of the Karnataka VAT Act, 2003 shall not be waived. 

 

3. Restrictions: 

• The benefits under the scheme shall not be available: 

− Where the State has filed an appeal before the Karnataka Appellate Tribunal, Central Sales Tax 

Tribunal, High Court, or the Supreme Court. 

− Where the State has filed a revision or any kind of application before the High Court or the Supreme 

Court. 

− Where any competent authority has initiated any revision proceedings as on the date of the Order and 

pending for disposal as on October 31, 2023; or 

− Any rectification is made after October 31, 2023. 

The dealer cannot file an appeal or other application before any Appellate Authority or Court or seek rectification of 

orders / proceedings after filing an application for availing the benefits of the Scheme or after availing the benefits 

of the Scheme. 
 

4. Process: Procedure to avail benefits under the Scheme: 

• The dealers to make an online application in the prescribed format along with tax paid challan. 

• A signed copy of said application is also required to be submitted to the concerned officer. 

• Upon scrutiny, if any discrepancies are found, the officer shall communicate the same to the dealer within 15 

days from the date of application. The dealer shall be liable to make the balance payment, if any, within 15 days 

of such communication or January 15, 2024, whichever is earlier. 

• The dealer shall become ineligible for the scheme if there remains any outstanding amount as arrears on a 

specified date. 
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• The officer shall issue a waiver order within 30 days from the date of submission of a duly signed copy in the 

case where no discrepancies are found, or within 30 days from the date of making payment in the case where 

discrepancies are found. 

 

Dhruva Comments 

This is a welcome move from the State Government of Karnataka to dispose of the pending cases of the pre-GST 
regime and reduce pending litigation. In addition to helping dealers get rid of their past demands, the Scheme will be 
instrumental in expeditious realisation of tax revenues.  
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ADDRESSES 
 
Mumbai 
1101, One IndiaBulls Centre,  
11th Floor, Tower 2B,   
841, Senapati Bapat Marg,  
Elphinstone Road (West),  
Mumbai 400 013  
Tel: +91 22 6108 1000 / 1900  
 
Ahmedabad 
B3, 3rd Floor, Safal Profitaire, 
Near Auda Garden, 
Prahladnagar, Corporate Road, 
Ahmedabad - 380 015 
Tel: +91-79-6134 3434 
 
Delhi / NCR 
101 & 102, 1st Floor, Tower 4B 
DLF Corporate Park 
M G Road, Gurgaon 
Haryana - 122 002 
Tel: +91-124-668 7000 
 
Pune 
305, Pride Gateway,  
Near D-Mart, Baner, 
Pune - 411 045 
Tel: +91-20-6730 1000 
 
Kolkata  
4th Floor, Unit No 403, Camac Square,  
24 Camac Street, Kolkata 
West Bengal – 700016 
Tel: +91-33-66371000  
 
Abu Dhabi  
Dhruva Consultants 
1905 Addax Tower, City of Lights, 
Al Reem Island, 
Abu Dhabi, UAE 
Tel: +971 26780054 
 
Dubai 
Dhruva Consultants  
Emaar Square Building 4, 2nd Floor,  
Office 207, Downtown,  
Dubai, UAE    
Tel: +971 4 240 8477 
 
Singapore 
Dhruva Advisors (Singapore) Pte. Ltd.  
20 Collyer Quay, #11-05 
Singapore 049319 
Tel: +65 9105 3645 
 

KEY CONTACTS 
 
Dinesh Kanabar 
Chief Executive Officer  
dinesh.kanabar@dhruvaadvisors.com  
 

Niraj Bagri  
niraj.bagri@dhruvaadvisors.com  
 
 
Ranjeet Mahtani 
ranjeet.mahtani@dhruvaadvisors.com  
 
 
Kulraj Ashpnani 
kulraj.ashpnani@dhruvaadvisors.com  

Disclaimer: 
The information contained herein is in summary form and is therefore intended for general guidance only. This publication is not intended 
to address the circumstances of any particular individual or entity. No one should act on such information without appropriate professional 
advice after a thorough examination of the particular situation. This publication is not a substitute for detailed research and professional 
opinions. Before acting on any matters contained herein, reference should be made to subject matter experts, and professional judgement 
needs to be exercised. Dhruva Advisors LLP cannot accept any responsibility for loss occasioned to any person acting or refraining from 
acting as a result of any material contained in this publication. 

Dhruva Advisors has been consistently 
recognised as the “India Tax Firm of the Year” at 
the ITR Asia Tax Awards in 2017, 2018, 2019, 
2020 and 2021. 
 
Dhruva Advisors has also been recognised as 
the “India Disputes and Litigation Firm of the 
Year” at the ITR Asia Tax Awards 2018 and 
2020. 
 
WTS Dhruva Consultants has been recognised 
as the “Best Newcomer Firm of the Year” at 
the ITR European Tax Awards 2020. 
 
Dhruva Advisors has been recognised as the 
“Best Newcomer Firm of the Year” at the ITR 
Asia Tax Awards 2016. 
 
Dhruva Advisors has been consistently 
recognised as a Tier 1 Firm in India for General 
Corporate Tax by the International Tax Review 
in its World Tax Guide. 
 
Dhruva Advisors has been consistently 
recognised as a Tier 1 Firm in India for Indirect 
Taxes in International Tax Review’s Indirect Tax 
Guide.  
 
Dhruva Advisors has also been consistently 
recognised as a Tier 1 Firm in India for its 
Transfer Pricing practice in the ranking table in 
ITR’s World Transfer Pricing guide. 
 

www.dhruvaadvisors.com  
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